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Pioneer Cement Ltd. (PIOC) announced its 1QFY26 financial result, reporting 

earnings of PkR1.3bn (EPS: PkR5.6), up 25%YoY from PkR1.0bn (EPS: PkR4.5) in 

SPLY. Earnings were in-line with our expectations.  

• Revenue increased by 7%YoY to PkR8.4bn from PkR7.9bn in SPLY, primarily 

due to 18%YoY surge offtakes. However, partially offset by 10%YoY decline in 

retention prices during the quarter. 

• Gross margins declined moderately to 29.8% from 30.4% in SPLY, due to afore-

mentioned reasons.  

• Finance cost fell by 57%YoY to PkR214mn, compared to PkR493mn in SPLY, 

driven by easing interest rates and 24%YoY reduction in outstanding debt. 

• Other income inclined by 74%YoY to PkR91mn compared to PkR53mn during 

SPLY, driven by 5x YoY increase in cash & short-term investments 

• Sequentially, profitability inclined 13%QoQ, driven by i) improvement in gross 

margins, and ii) 3%QoQ increase in offtakes. 

• We maintain a ‘Buy’ stance on PIOC with a Jun’26 DCF target price of 

PkR345.5/sh, providing a total return of 31%. Our bullish view is underpinned 

by i) company’s robust deleveraging (D/E down to 0.14x from 0.6x in Mar’23), 

ii) improving utilization outlook (FY26E: 45%), and iii) increasing gross margins 

amid efficient power mix. 
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PkRmn 1QFY26 1QFY25 YoY 4QFY25 QoQ 

Sales 8,417 7,891 7% 8,618 -2% 

COGS 5,910 5,490 8% 6,300 -6% 

Gross Profit 2,507 2,401 4% 2,317 8% 

Gross Margins 29.8% 30.4% - 26.9% - 

Opex 180 178 1% 118 53% 

Other Income 91  53  74% 144  -37% 

Finance Cost 214 493 -57% 282 -24% 

PBT 2,089 1,677 25% 1,966 6% 

Taxation 815  654  25% 837  -3% 

ETR 39% 39%   43%   

NPAT 1,274  1,023  25% 1,129  13% 

EPS (PkR) 5.61  4.50  - 4.97  - 

DPS (PkR) 0.00  0.00 - 5.00 - 

PIOC: Income Statement  
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other financial instrument and is for the personal information of the recipient containing general information only. AKD Securities Limited 
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evaluate particular investments and strategies and it encourages investors to seek the advice of a financial advisor.  
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ties or strategies discussed in this report may not be suitable for all investors, and certain investors may not be eligible to purchase or 
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Reports prepared by AKDS research personnel are based on public information. AKDS makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete. Facts and views presented in this report have not been re-
viewed by and may not reflect information known to professionals in other business areas of AKDS including investment banking personnel. 
AKDS has established information barriers between certain business groups maintaining complete independence of this research report. 
This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering 
of securities or as agent of any issuer of any securities. Neither AKDS, nor any of its affiliates or their research analysts have any authority 
whatsoever to make any representation or warranty on behalf of the issuer(s). AKDS Research Policy prohibits research personnel from 
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mation provided as any data and research material provided ahead of an investment decision are for information purposes only. We shall 
not be liable for any errors in the provision of this information, or for any actions taken in reliance thereon. We reserve the right to amend, 
alter, or withdraw any of the information contained in these pages at any time and without notice. No liability is accepted for such changes.    
Stock Ratings 
Investors should carefully read the definitions of all ratings used in each research report. In addition, research reports contain information 
carrying the analyst's view and investors should carefully read the entire research report and not infer its contents from the rating ascribed 
by the analyst. In any case, ratings or research should not be used or relied upon as investment advice. An investor's decision to buy, sell or 
hold a stock should depend on individual circumstances and other considerations. AKDS uses a three tier rating system: i) Buy, ii) Neutral 
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free rate (10yr PIB) plus risk premium.  
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Analyst Certification of Independence 
The analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and 
that they have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or 
views in this report. 
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Disclosure of Interest Area  
AKDS and the authoring analyst do not have any interest in any companies recommended in this research report irrespective of the fact 
that AKD Securities Limited may have, within the last three years, served as manager or co-manager of a public offering of securities for, or 
currently may make a primary market in issues of, any or all of the entities mentioned in this report or may be providing, or have provided 
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Regional Disclosures (Outside Pakistan) 
The information provided in this report and the report itself is not intended for distribution to, or use by, any person or entity in any juris-
diction or country where such distribution or use would be contrary to law or regulation or which would subject AKDS or its affiliates to any 
registration or licensing requirements within such jurisdiction or country. 
Furthermore, all copyrights, patents, intellectual and other property in the information contained in this report are held by AKDS. No rights 
of any kind are licensed or assigned or shall otherwise pass to persons accessing this information. You may print copies of the report or 
information contained within herein for your own private non-commercial use only, provided that you do not change any copyright, trade 
mark or other proprietary notices. All other copying, reproducing, transmitting, distributing or displaying of material in this report (by any 
means and in whole or in part) is prohibited. 
For the United States 
Compliance Notice. 
This research report prepared by AKD Securities Limited is distributed in the United States to Major US Institutional Investors (as defined in 
Rule 15a-6 under the Securities Exchange Act of 1934, as amended) only by Decker & Co, LLC, a broker-dealer registered in the US 
(registered under Section 15 of Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Decker 
& Co, LLC in the US shall be borne by Decker & Co, LLC. All resulting transactions by a US person or entity should be effected through a 
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