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@ POL 1QFY26 Review: Absence of dry well m
——

leads to earning rise

Pakistan Oilfields Ltd (POL) reported its 1QFY26 financial results today, where-in
the company reported NPAT of PkR5.4bn (EPS: PkR19.1), up by 111%. The result
is in-line with our expectations, where the increase compared to last year is due
to lower exploration expenses.

Company reported net sales of PkR13.1bn during the quarter, down 15%YoY,
however, up by 7%QoQ.

The annual decline was due to significantly reduced gas and oil output of
47mmcfd/4.4k bpd (as per PPIS), down 23%/6%YoY compared to SPLY, amidst
natural decline and line-pack pressure in gas transmission system. Further-
more, lower average oil prices and lower well-head prices also contributed to
the decline in revenue.

Exploration expenses clocked in at PkR1.1bn, down by 85%YoY. Notably, sharp
rise in exploration expenses to PkR7.7bn last year was led by a dry-well in the
wholly-owned Balkassar block (Balkassar Deep-1A). During the quarter, com-
pany conducted 3D seismic surveys in Pariwali D&P (POL: 82.5%) and lIkhlas EL
(POL: 80%).

Other income clocked in at PkR1.9bn during the quarter, down 50%YoY/44%
QoQ. The decline is possibly due to falling investment yields during the period,
despite higher cash and short term investment of PkR112bn as of Sep’25

Effective tax rate for the quarter stood at 33%, compared to ETR of 25%/45%
in SPLY/4QFY25, respectively.

We reiterate our ‘Buy’ stance for POL, with Dec’25 TP of PkR800/sh and DY of
12.5% during FY26

POL: Income Statement

(PKRmn) 1QFY26 1QFY25 YoY 4QFY25 QoQ
Net Sales 13,113 15,451 -15% 12,282 7%

Royalty 1,450 1,714 -15% 1,290 12%
Op. Exp. 3,149 2,826 11% 3,284 -4%
Exploration Exp. 1,126 7,735 -85% 1,407 -20%
Operating profit 6,789 1,893 259% 8,425 -19%
Finance cost 529 939 -44% 1,830 -71%
Other income 1,858 3,746 -50% 3,310 -44%
PAT 5,429 2,569 111% 7,414 -27%
EPS 19.1 9.0 111% 26.1 -27%
DPS 0.0 0.0 0% 50.0 -

Source: PSX & AKD Research
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in this report have not been reviewed by and may not reflect information known to professionals in other business
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business groups maintaining complete independence of this research report.

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with
any proposed offering of securities or as agent of any issuer of any securities. Neither AKDS, nor any of its affiliates or
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We have taken all reasonable care to ensure that the information contained herein is accurate, up to date, and com-
plies with all prevailing Pakistani legislations. However, no liability can be accepted for any errors or omissions, or for
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Valuation Methodology
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Furthermore, all copyrights, patents, intellectual and other property in the information contained in this report are held
by AKDS. No rights of any kind are licensed or assigned or shall otherwise pass to persons accessing this information.
You may print copies of the report or information contained within herein for your own private non-commercial use
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Compliance Notice.
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