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@ MFL - FY25 Analyst Briefing Takeaways AKD Securities Limited
Matco Foods Ltd. (MFL) held its corporate briefing today to discuss its FY25 financial Osama Naeem
results and future outlook. Following are the key highlights: Osama.naeem@akdsl.com
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e Company’s topline clocked in at PkR26.7bn, down 3.8%YoY compared to

PkR27.7bn during SPLY, largely attributable to decline in selling prices of rice.
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e Notably, the average selling price of White Basmati rice during FY25 stood at [ @ ]
USS$1,159, down from USS1,280 in SPLY, while Brown Basmati averaged US$949, ==
compared to USS$1,375 in the SPLY. 61.7 1224

. . Price (PkR/sh)  Shares (mn)
e Company posted earnings of PkR414mn (EPS: PkR3.4) in FY25, compared to a loss

of PkR262mnn (LPS: PkR2.1) in FY24, primarily attributable to i) improvement in

margins, ii) higher exchange gains, and iii) decline in finance cost. {;; {@}
e Company operates four key facilities, including the Sadhoke Rice Plant with a pro- 7 546.0 26.9
cessing capacity of 40,410 MT of raw rice per annum, the Karachi Rice Plant with a Macket Market
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production capacity of 138,090 MT per annum, a Corn Starch Plant with a grinding Capitalization  Capitalization
capacity of 72,000 MT per annum, and the Karachi Rice Glucose Plant with annual (PkRmn) (USDmn)
production capacities of 30,000 MT for rice glucose and 3,000 MT for rice protein.

e Company’s wholly owned subsidiary FALAK Foods Pvt Itd, recorded sales of

PkR540mn during FY25 compared to PkR365mn during SPLY, up 48%YoY. . mu

e Rice Glucose division saw growth in both local and export markets during FY25, 059 28.1
with exports rising to PkR1.4bn from PkR1.3bn in the SPLY, while local sales in- 3M Avg 3M Avg DT
creased to PkR2.0bn compared to PkR1.9bn during the SPLY. Turnover (mn)  Value(PkRmn)

e Corn Starch division witnessed growth in both local and export markets during
FY25, with exports rising to PkR1.2bn from PkR659mn in the SPLY, while local
sales increased to PkR4.7bn compared to PkR4.5bn during the SPLY.

Price Performance

e Management anticipates country’s rice exports in FY26 to remain below the level 61.7 43.2% 41.6
seen in FY25 due to decline in intl. rice prices. However, management stated inter- HIGH 1 Month Low
national demand for rice remains strong, with company placing a stronger empha- . O
sis on achieving volumetric growth in Basmati Rice exports. 61.7 91.5% 27.3

e Management is focused on expanding its market share in the USA, UK, and Aus- o O

. . . . . . . P . 52 Week
tralia within the rice processing segment, while also prioritizing an improved con- HIGH € Ltow

version of local sales into exports for the Rice Glucose division.

e MFL carved out its Falak Food Division into a 99.99%-owned subsidiary through a
Business Transfer Agreement, and similarly separated its Corn Division into a
99.99%-owned subsidiary under a Scheme of Arrangement. The newly formed
entity has been incorporated as Matco Corn Products Pvt. Ltd.

e Company announced earlier today that it will pursue an IPO for Falak Food Pvt.
Ltd., offering at least 25% of the subsidiary’s shares. The proceeds will be utilized
to expand the production capacity of the company's dry segment products and to
automate packaging.

e Whereas, Matco Corn Products Pvt Ltd has raised PkR750mn against a 10% con-
vertible loan to enhance and increase its drying capacity and to install drum dry-
ers.

e Management stated that, due to tariff escalations between China and the USA,
China has been dumping dextrose monohydrate in Pakistan. The company plans
to engage with the National Tariff Committee to seek the imposition of anti-
dumping duties.

e The scrip is not in our formal coverage.
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or withdraw any of the information contained in these pages at any time and without notice. No liability is accepted for such changes.

Stock Ratings

Investors should carefully read the definitions of all ratings used in each research report. In addition, research reports contain information
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Valuation Methodology

To arrive at our period end target prices, AKDS uses different
valuation techniques including: BUY > 15% expected total return
e  Discounted Cash Flow (DCF, DDM)

e  Relative Valuation (P/E, P/B, P/S etc.)

e  Equity & Asset return based methodologies (EVA, Residual Income etc.)
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For the United States
Compliance Notice.

This research report prepared by AKD Securities Limited is distributed in the United States to Major US Institutional Investors (as defined in
Rule 15a-6 under the Securities Exchange Act of 1934, as amended) only by Decker & Co, LLC, a broker-dealer registered in the US (registered
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New Rating Definitions

NEUTRAL > 0% to < 15% expected total return

SELL < 0% expected total return



