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M OMC Margins proposed to increase by PkR1.63/liter AKD Securities Limited

. . Muhammad Ali
As per news reports, a summary has been moved in the ECC to raise OMC mar- ali.muhammad@akdsl.com
gins between PkR 1.05-1.63/liter (up by 14-21%) from present levels of PkR7.87/ 111-253-111 Ext: 637

liter, under three CPI band scenarios. To note, historically OMC margins were
adjusted in line with core CPI (NFNE — urban), however revisions have been
pending from past two years.

OMIC Industry Market Shares
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A likely increase of PkR1.63/liter amounts to an annualized EPS impact of 50%
~PkR12.8/13.1 per share for PSO and APL, respectively. In contrast, a lower- 0%

band adjustment of PkR1.05/liter would have incremental earnings impact of

only PkR8.3/8.4 per share, relative to current OMC margin levels.
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lated margins effective Jan’26, where we have not incorporated these changes 0%

into our estimates yet, awaiting formal implementation of the margin increase SMFY24 SMFY25  SMFY26

in fuel prices mPSO WTPPL MAPL ~ SHEL " GOPL

For PSO, increase in rupee margins would provide impetus to company’s cash
profits, further enhancing prospects amidst the easing liquidity from improved
cash collection from the gas revenues. In summary, we have a ‘BUY’ call for PSO OMC Margin (%) vs Petrol Price (PkR/liter)
and APL with Jun’26 TP of PkR760/750 per share, with DY of 3.3%/4.6% for
FY26E, respectively.
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We estimate annualized sensitivity analysis of the said upward margin revisions
on the companies in our universe, with scenario metrics pertaining to varying
ranges of OMC margin revisions for FY26-FY28E.
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https://www.thenews.pk/print/1385705-fuel-prices-poised-to-jump-ecc-considers-raising-margin-for-omcs-dealers
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for the personal information of the recipient containing general information only. AKD Securities Limited (hereinafter referred as AKDS) is not soliciting any action based
upon it. This report is not intended to provide personal investment advice nor does it provide individually tailored investment advice. This report does not take into ac-
count the specific investment objectives, financial situation/financial circumstances and the particular needs of any specific person. Investors should seek financial advice
regarding the appropriateness of investing in financial instruments and implementing investment strategies discussed or recommended in this report and should under-
stand that statements regarding future prospects may not be realized. AKDS recommends that investors independently evaluate particular investments and strategies and
it encourages investors to seek the advice of a financial advisor.

The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. The securities or strategies discussed in
this report may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them.

Reports prepared by AKDS research personnel are based on public information. AKDS makes every effort to use reliable, comprehensive information, but we make no
representation that it is accurate or complete. Facts and views presented in this report have not been reviewed by and may not reflect information known to professionals
in other business areas of AKDS including investment banking personnel. AKDS has established information barriers between certain business groups maintaining complete
independence of this research report.

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any
issuer of any securities. Neither AKDS, nor any of its affiliates or their research analysts have any authority whatsoever to make any representation or warranty on behalf
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to the publication of a research report containing such rating, recommendation or investment thesis.

We have taken all reasonable care to ensure that the information contained herein is accurate, up to date, and complies with all prevailing Pakistani legislations. However,
no liability can be accepted for any errors or omissions, or for any loss resulting from the use of the information provided as any data and research material provided
ahead of an investment decision are for information purposes only. We shall not be liable for any errors in the provision of this information, or for any actions taken in
reliance thereon. We reserve the right to amend, alter, or withdraw any of the information contained in these pages at any time and without notice. No liability is accept-
ed for such changes.

Stock Ratings

Investors should carefully read the definitions of all ratings used in each research report. In addition, research reports contain information carrying the analyst's view and
investors should carefully read the entire research report and not infer its contents from the rating ascribed by the analyst. In any case, ratings or research should not be
used or relied upon as investment advice. An investor's decision to buy, sell or hold a stock should depend on individual circumstances and other considerations. AKDS
uses a three tier rating system: i) Buy, ii) Neutral and iii) Sell with total returns (capital upside + dividend yield) benchmarked against the expected one year forward
floating (variable) risk free rate (10yr PIB) plus risk premium.
Valuation Methodology

. . . . New Rating Definitions
To arrive at our period end target prices, AKDS uses different

. ) . . BUY > 15% expected total return
valuation techniques including:
N . d Cash Fl c NEUTRAL > 0% to < 15% expected total return
Discounted Cash Flow (DCF, DDM) SELL < 0% expected total return

(] Relative Valuation (P/E, P/B, P/S etc.)

(] Equity & Asset return based methodologies (EVA, Residual Income etc.)
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Compliance Notice.

This research report prepared by AKD Securities Limited is distributed in the United States to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities
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